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• For DTI to be effective as a measure, accurate and verifiable loan balance data 
for customer borrowing at other institutions will be required, otherwise customers 
may actively pursue split-banking arrangements in order to circumvent the 
restrictions. This means the Credit Reporting Privacy Code will need to allow the 
sharing of customer loan balance information (in addition to the five fields 
currently shared: Loan Opening Balance/Limit, Product, Open Date, Account 
Status and Account Performance).  

• Reaching industry agreement on a proposed methodology will be a protracted 
process. 

• DTI measures would add a substantial level of complexity for both customer and 
staff understanding; design and delivery of effective education and 
communication would take considerable effort. 

• Consistency of application across the industry will be challenging; while this may 
not be a priority for RBNZ from a housing market risk mitigation perspective, 
bank customers deserve to be confident that the rules are consistent. 
 

Attempting to overcome these barriers is impractical when banks already have effective 
debt-servicing assessment criteria and processes. ANZ proposes that the existing LVR 
restrictions framework should instead be modified if required.  

 

3. ANZ recommends the updating of the BS19 should include simplifying 
terminology, and provides some suggested wording alternatives. 

ANZ suggests that RBNZ takes this opportunity to simplify the wording of all terms used 
in both BS19 and BS2B that are currently unnecessarily complex. For instance, the terms 
‘non property-investment residential mortgage loan’ and ‘property investment residential 
mortgage loan’ are used throughout the definitions of ANPIL, APIL, NAPIL, and NANPIL. 
As property-investment residential mortgage loan is defined as not being a non 
property-investment residential mortgage loan, the interpretation becomes convoluted.  

To assist with making these terms easier to understand, ANZ provides some suggested 
wording changes in: Appendix III - Comments on draft changes to RBNZ BS19 policy 
document. 

 







 

8 
ANZ BANK NEW ZEALAND LIMITED 

 

 

7 How large are the systems 
changes required to reclassify 
property investors that have 
an Auckland owner-occupied 
property? 

 

 

 

 

8 Is the proposed speed limit 
for property investment loans 
suitable to achieve desired 
objectives? 

ANZ believes a 5% speed limit for residential investment 
mortgage lending over 60% LVR is appropriate. 

 

9 Do you have any comments 
on the calibration of the 
owner-occupier speed limits? 

ANZ believes a 10% speed limit for owner-occupied residential 
mortgage lending over 80% LVR is appropriate. ANZ also 
supports the removal of the distinction between Auckland and 
the rest of New Zealand, to apply a consistent approach across 
the country. 
 

10 Do you have any comments 
on the effectiveness and 
appropriateness of the 
combined collateral 
exemption, or any of the 
other exemptions within 
BS19? 
 

The Combined Collateral and other exemptions remain effective 
and appropriate. 
 

11 Will the proposed 
implementation timeframes 
and transition arrangements 
create any significant 
difficulty? 

ANZ proposes the implementation date for the new restrictions 
be postponed from 1 September 2016 to 1 October2016, with 
the initial reporting period commencing 1 April 2017 based on 
the three month rolling average to 31 March 2017. 

ANZ has acted in the spirit of RBNZ’s proposals, having 
implemented the changes effective from 21 July 2016, and fully 
supports the RBNZ’s proposed adjustments to the restrictions 
to high-LVR lending. The proposed LVR restrictions apply a 
consistent approach across New Zealand, removing the 
distinction between Auckland and the rest of the country. ANZ 
welcomes this simplified approach.  

ANZ has communicated to all staff, and has implemented 
process and system changes to cease new approvals in excess 
of the newly proposed restrictions set by RBNZ. So although 
compliant with the new restrictions from a new lending flow 
perspective, there exists a common industry problem of the 
pre-approval pipeline that extends through to mid-January 
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2016, which ANZ understands is not the intent.   
To address this, and in view of ANZ’s proposed 6 month initial measurement period, ANZ recommends 
the BS19 definition of ‘loan-to-valuation measurement period’ be amended to: ‘The three month period 
ending on the last day of March 2017. Thereafter, periods of three months, ending on the last day of 
each month.’ 
 

Qualifying new mortgage lending amount in respect of a defined category 
The definition of the term ‘qualifying new mortgage lending amount in respect of a defined category’, is 
unclear. This term appears only in Appendix I (Standard the conditions of registration) of BS19, and 
only in the section that refers to where the terms used in the conditions of registration are defined. 
That section says a ‘qualifying new mortgage lending amount in respect of a defined category’ has the 
meaning set out in BS19, however ANZ notes: 

• BS19 doesn’t specifically define ‘defined category’; instead uses a footnote saying defined 
categories include non property-investment residential mortgage loan, property-investment 
residential mortgage loan, APIL, ANPIL, NAPIL, or NANPIL 

• The term itself is not used anywhere in the conditions of registration.  

The term amends or replaces the definition of ‘qualifying new mortgage lending amount in respect of 
APIL’, used in the November 2015 conditions of registration, and ANZ seeks clarification. 
 

BS19 - Terms and definitions 

ANZ suggests that RBNZ takes this opportunity to simplify the wording of terms used in both BS19 and 
BS2B that are currently unnecessarily complex. 

For instance, the terms ‘non property-investment residential mortgage loan’ and ‘property investment 
residential mortgage loan’ are used throughout the definitions of ANPIL, APIL, NAPIL, and NANPIL. As 
property-investment residential mortgage loan is defined as not being a non property-investment 
residential mortgage loan, interpretation becomes convoluted.  

ANZ suggests the following changes: 
ANPIL 
RBNZ: ‘a non property-investment residential mortgage loan…secured against at least one Auckland 
property’.  

Suggest: ‘A standard residential mortgage loan secured over only owner-occupied property that 
includes at least one owner-occupied property in Auckland.’ 

Reason: On first reading of the RBNZ definition it isn’t clear that only owner-occupied properties are 
caught by this definition. The definition should be understandable on a stand-alone basis; currently 
both elements have to be read together.  
 
APIL 
RBNZ: ‘a property-investment residential mortgage loan that is secured against at least one Auckland 
investment property’. 
Suggest: ‘A standard residential mortgage loan secured against at least one Auckland investment 
property.’ 
Reason: A property-investment residential mortgage loan is defined as not being a non property-
investment residential mortgage loan. It is simpler to state what it is, rather than what it is not. 
 
NAPIL 
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RBNZ: ‘a property-investment residential mortgage loan that…is not secured against any Auckland 
investment property.’ 
ANZ has no issues with this definition. 
 
NANPIL 
RBNZ: ‘a non property-investment residential mortgage loan that…is not secured against any Auckland 
property.’ 

Suggest: ‘A standard residential mortgage loan secured over only owner-occupied property outside of 
Auckland.’ 
Reason: Easier to understand 
 
Property-investment residential mortgage loan 
RBNZ: ‘A standard residential mortgage loan that is not a non property-investment residential 
mortgage loan.’ 

Suggest: ‘A standard residential mortgage loan secured over at least one property that is not an 
owner-occupied property.’ 

Reason: ANZ recommends avoiding defining one thing as not another thing; definition needs to be 
more direct and clear as to what this category is.  
 
Non property-investment residential mortgage loan 
RBNZ: ‘A standard residential mortgage loan secured over only owner-occupied residential property’ 

Suggest: Replace term ‘non property-investment residential mortgage loan’ with ‘Owner-occupied 
residential mortgage loan’ and define that as ‘a standard residential mortgage loan secured over only 
owner-occupied residential property’. 

Reason: ANZ recommends avoiding defining one thing as not another thing; definition needs to be 
more direct and clear as to what this category is. 
 

Qualifying new mortgage lending amount 
There is no need to refer to loan-to-valuation measurement period’ within the definition itself as 
‘qualifying new mortgage lending amount’ is used in conjunction with loan-to-valuation period’ within 
BS19.  
Suggest: ‘The sum of: 

1) All new loan values associated with a qualifying mortgage loan made by a registered bank in 
accordance with a qualifying mortgage loan commitment; and 

2) All qualifying increases in mortgage loan value made by the registered bank.’ 

Reason: At the moment this definition refers to the loan-to-valuation measurement period when 
determining the qualifying new mortgage lending amount. However, the term ‘qualifying new mortgage 
lending amount’ is used in conjunction with the loan-to-valuation measurement period in relevant 
sections of BS19, so including that terminology in the definition itself is redundant. 
 

 




